
By: Anirban Basu
Sage Policy Group, Inc.

November 9, 2007

Why Nonprofits Have Never Been More 
Important than they will be Tomorrow

On Behalf of                                
Maryland Nonprofits
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1. The fall of the Berlin 
Wall

2. Netscape’s IPO
3. Work flow software
4. Open-source 

software
5. Outsourcing

6. Offshoring
7. Supply-chaining
8. Insourcing
9. In-forming 
10. The “steroids” (things like 

wireless, expanding 
storage, etc. that supports 
the other nine forces)
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Countrywide Financial

Caremark Rx

Symantec

Oracle

Occidental Petroleum

Lehman Bros Holdings

KB Home

Cendant

Yahoo

Capital One

Company

$69.0Angelo R. Mozilo10

$70.0Edwin M. Crawford9

$71.8John W. Thompson8

$75.3Lawrence J. Ellison7

$80.7Ray R. Irani6

$122.7Richard S. Fuld5

$135.5Bruce Karatz4

$140.0Henry R. Silverman3

$230.6Terry S. Semel2

$249.4Richard D. Fairbank1

Total Compensation 
(millions)

CEORank

*Total compensation is defined as salary and bonus plus “other” compensation, including stock options.
Source: Forbes



6	�7���

������2����.�	��
����
������$,&#���	��%��" ##*

2%

4%

6%

8%

10%

12%

14%

1970
1972
197

4
1976
1978
1980
198

2
198

4
1986
198

8
199

0
1992
1994
19

96
199

8
2000
2002
20

04
2006

%
 G

ro
w

th
, y

r-o
ve

r-y
r

Source: Bureau of Economic Analysis



8���
������7�������	��

�����
!��������
����	��
�������������
��������������
��
�������
�	�����
����	�����
	����
��	�

�����	������!�������
��
����	�����
���������
�����
�!�����
�(��

�	���
���

�����	��	���
������
���
�(��
9��
�
����!�����
�������
�

����������:��
����
����7�
�����
(�
��
�
�����	�����	���������������	��;�<

1
�	�7�)�	
�%
��������� 0$==,3��



.	���	�
�
����+��
�
��
�����>����(!�'�7�����
��>
%� ����
�
�����6	�����

�����5�)���"##*

210%

215%

195%

188%

173%

170%

168%

155%

39%

47%

45%

46%

54%

53%

57%

54%

30% 50% 70% 90% 110% 130% 150% 170% 190% 210% 230%

United States

United Kingdom

Australia

Canada

Germany

Belgium

Sweden

Denmark

% of Median Income Recieved by Income Group

High-income (90th percentile) Low-income (10th percentile)

Source: Smeeding



����$?��������7
�������>
%������
������
�@���
�!

13.0Florida7

13.1Tennessee6

13.1Kentucky5

13.2New Jersey4

13.4New York3

13.8Texas2

14.2Arizona1

Top 5% to 
bottom 20% 

income ratio

StateRank

11.5Washington15

11.7Alabama14

11.8Arkansas11

11.8Maryland11

11.8Massachusetts11

12.0Pennsylvania10

12.3North Carolina9

12.4California8

Top 5% to 
bottom 20% 

income ratio

StateRank

Source: CNN
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*501 (c)(3) nonprofits only – religious, educational, charitable, scientific, literary, 
testing for public safety, to foster national/international amateur sports competition or 
prevention of cruelty to children or animals organizations.

38.0%12,0218,708Other

26.0%3,0112,385Human Services

8.0%1,5541,435Health

11.0%512462Environmental

9.0%2,5912,377Education

174.0%430157Crime/Disaster

3.0%663644Comm. Improvement

17.0%1,6151,382Arts

18.0%439373Animal Related

% Change,   
2002-2007

Total nonprofits, 
2007

Total nonprofits, 
2002

Service Area

Source: Maryland Association of Nonprofits – Nonprofits by the Numbers, 2007
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534Iceland

522New Zealand

523France

528Norway

540Switzerland

547Denmark

518Austria

519Canada

522Australia

552Sweden

560Netherlands

AverageNation

500Average-All Participants

469Lithuania

466Czech Republic

512Slovenia

471Russian Federation

483Hungary

356South Africa

446Cyprus

461United States

476Italy

495Germany

AverageNation

Source: National Center for Education Statistics, “Pursuing Excellence.”
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570Japan
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536Netherlands

537Belgium-Flemish

585Chinese Taipei

586Hong Kong

508Latvia

508Malaysia

531Estonia

589Korea, Republic of

605Singapore

AverageNation

508Slovak Republic

498Scotland

496Israel

508Russian Federation

499Sweden

504United States

484Italy

493Slovenia

494New Zealand

502Lithuania

505Australia

AverageNation

Source: National Center for Education Statistics, “Pursuing Excellence.”
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510Cyprus

490Scotland

479Slovenia

518United States

493New Zealand

503Italy

389Iran, Islamic Republic of

451Norway

456Armenia

499Australia

504Moldova, Republic of

AverageNation

Source: National Center for Education Statistics, “Pursuing Excellence.”
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Source: U.S. Census Bureau, American Community Survey 2006 Travel time to work is for those 16 years and over who do not work from home

25.9Florida10

25.0United States

26.6Massachusetts9

26.8California8

26.9Virginia7

27.3Georgia6

27.9Illinois5

29.1New Jersey4

29.2District of Columbia3

30.6Maryland2

30.9New York1

Average Commute Time (minutes)StateRank
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• Twenty-five percent of all college-educated U.S. workers in 
Science and Engineering (S&E) occupations in 2003 were 
foreign-born;

• Forty percent of U.S. doctorate degree holders in S&E 
occupations in 2003 were foreign-born; and

• Among all U.S. doctorate holders in 2003, a majority in 
computer science (57%), electrical engineering (57%), civil 
engineering (54%) and mechanical engineering (52%) were 
foreign-born.

Source:  National Science Foundation
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• According to China’s Vice President of the 
Ministry of Construction, China’s aggregate 
investment on city infrastructure in 2000 was 10 
times higher than in 1990;

• In 1990, the infrastructure investment-to-GDP 
ratio in China was 6 percent.  By 2005, this had 
increased to 13 percent.  During the same 
period, public infrastructure in the United States 
was around 4.5 percent of GDP.

Source:  University of Hong Kong; People’s Daily



Kuala Lumpur, Malaysia

Shanghai, China



Hong Kong, China

Seoul, S. Korea



Taipei, Taiwan

Mumbai, India



Singapore

Dubai, United Arab Emirates



+�	!��
��A�
�	��
���.	��
��

$9,916,805,116$6,115,961,980Nonprofit Wages

9.4%8.4%Nonprofit as % of MD 
employment

7.2%

$84,694,835,168

195,414

2,331,016

1998

8.3%Nonprofit as % of MD 
wages

$119,756,913,012Maryland Wages

237,246Nonprofit Employment

2,531,171Maryland Employment

2005

Source: Maryland Association of Nonprofits – Nonprofits by the Numbers, 2007
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• You can always reach me at 
abasu@sagepolicy.com

• You’ll be hearing a lot from us the balance of 
the year.

• Also, if you need us in a hurry, we are at 
410.522.7243 (410.522.SAGE)

• Please contact us when you require economic 
research & policy analysis.
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*Medicaid, State Children’s Health Insurance Program (SCHIP), food stamps, child care subsidies and 
earned income tax credits form the core set of supports for low-income families.  

$3,730Hawaii10

$3,935New Jersey9

$4,012Connecticut8

$4,393Minnesota7

$4,739Rhode Island6

$5,330New York5

$5,406Vermont4

$5,603Alaska3

$5,690Maryland2

$6,401Maine1

Per Capita SpendingStateRank

Source: The Urban Institute


